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1. EMBASSY APPRECIATES CONSIDERABLE TIME AND EFFORT 
REFLECTED IN CONSIDERATION OUR VARIOUS QUESTIONS 
DISCUSSED REFTEL. WE HAVE CONCLUDED THAT IT WOULD NOT 
BE FRUITFUL FOR THE TIME BEING TO RESPOND TO COMMENTS 
PARAS 1 THROUGH 5 OF REFTEL UNTIL SUCH TIME AS WE HAVE 
IN HAND AT LEAST THE KEY PASSAGES OF A SUBSTANTIVE 
PHILIPPINE RESPONSE. WE HAVE, HOWEVER, DISCUSSED 
THESE TOPICS WITH UNDERSECRETARY RUSH AND DEPUTY 
ASSISTANT SECRETARY HUMMEL BEFORE THEIR DEPARTURE FROM 
BAGUIO FOR THE UNITED STATES. 

2. OUR INTERESTS IN A CLEAR AND UNSEABLE APPRECIATION 
OF WHAT IS POSSIBLE UNDER THE PRESIDENT S VARIOUS TRADE 
NEGOTIATIVE AUTHORITIES REMAINS. IN LARGE MEASURE, 
UNREQUITED. IF WE UNDERSTAND PARA 6 REFTEL, THE 
PRESIDENT NOW HAS NO REPEAT NO AUTHORITY TO MAKE ITEM 
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REPEAT ANY EXISTING LEGISLATION WITH RESPECT TO ANY 
REPEAT ANY COMMODITY OF INTEREST TO THE PHILIPPINES. 

IF THIS IS THE PURPORT OF PARAGRAPH 6, THEN WE FIND 

THE ACTUAL COMMENTS THEREIN CONSIDERABLY LESS CLEAR THEN 

THEY MIGHT BE, IF IT IS NOT THE PURPORT OF PARAGRAPH 6, 

THEN, INDEED, WE DO NOT UNDERSTAND. PLEASE CLARIFY. 

3. APPRECIATE DESCRIPTION OF THE ADMINISTRATIVE 
CAPACITY TO ADJUST RATES UNDER CERTAIN CONDITIONS AS 
PROVIDED IN TRADE BILL. IN DUE COURSE THIS CAPACITY 
MAY ASSIST IN DEALING WITH SOME PROBLEMS, EVEN THOUGH 
IT WOULD BE UNWIELDY TO ATTEMPT TO DEFINE ANYTIME SOON 
A POSSIBLE SPECIFIC CONCESSION OF INTEREST TO 
PHILIPPINES WHICH RELIABLY COULD BE EXPECTED EMERGE FROM 
MTN TALKS. 

4. EXPECT GOP INTENTIONS RE LAND TO RECEIVE THOROUGH 
DISCUSSION IN PATERNO MEETING WITH BUSINESS LEADERSHIP 
NOW SCHEDULED FOR MARCH 13 AND IN LATER TALKS WITH GOP. 

IN MEANTIME, IT SHOULD BE RECALLED THAT NO REPEAT NO 
PROPOSAL AS YET ADVANCED BY PRESENT GOP LEADERSHIP 
FAILS TO MENTION ADEQUATE DOMPENSATION. A REAL CONCERN 
OF NUMBER BUSINESSMEN IS NOT COMPENSATION AS SUCH BUT 
THE PROBABLE TAX RATE ON CAPITAL GAINS WHICH, IF 

NOT REDUCED FROM NORMAL RATE, WOULD BE VERY COSTLY IN 
VIEW GREATLY ENHANCED PROPERTY VALUES. 

5. WE UNDERSTAND GOP L-L PANEL MEMBERS NOW ARE 
WORKING ON SPECIFIC DRAFTING PROPOSALS FOLLOWING ON 
FROM AMBASSADOR'S MARCH 5 TALK WITH PRESIDENT MARCOS. 

THIS WORK EXPECTED LEAD, ACCORDING PATERNO, TO IN-HOUSE 
GOP REVIEW WITHIN WEEK OR SO OF DEPARTURE SAQQAF. 

SULLIVAN 
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